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Highlights

• The path of the pandemic continues to shape the macroeconomic landscape, highlighted by the 
emergence of the Omicron variant. We maintain the view that Omicron will not derail the economic 
recovery, which remains nonetheless affected by other headwinds, such as persistent supply chain 
bottlenecks and soaring energy prices. Asian economies are vulnerable to these headwinds, but 
strong external demand and solid macroeconomic fundamentals (including limited current account 
deficits and generally well behaved inflation) should support the outlook in 2022.

• This year will once again be a balancing act for Chinese policymakers straddling the objectives of 
prioritising growth and addressing risks in the economy. Besides risks stemming from the real estate 
sector, Covid developments present an important uncertainty for the economic outlook given the 
government’s strict ‘zero-covid’ policy. Chinese policymakers have recently communicated a policy 
shift toward stabilising growth, particularly through moderately easier monetary and fiscal policy. This 
should help year-over-year growth figures recover toward 5%, leading to 2022 annual growth of 5.1%.

• Despite the rapid spread of Omicron, the US economy is well positioned for sustained momentum over the 
winter months. Sequentially lower economic growth thereafter will mostly reflect a normalisation in the 
growth pattern towards a more sustainable pace as the pandemic-related catch-up effects dissipate. 
Overall, we expect the US economy to expand by a healthy 3.6% in 2022 and a still respectable 2.3% 
in 2023, from 5.6% last year.

• The euro area economy appears to have ended the last year on a soft note, with activity weighed down 
by another pandemic wave and widespread supply bottlenecks. We expect the lukewarm activity 
seen in Q4 2021 to extend into the first quarter of 2022. After challenging winter months, growth should 
strengthen to a strong (and above potential) pace, and solid momentum will continue into 2023. 

• Inflationary pressures accelerated sharply towards the end of 2021 in the US, the euro area, and many 
emerging markets, driven by pandemic-related factors. We maintain the view that most of these factors 
are unlikely to create lasting price pressures. As we move through 2022, inflation should, therefore, 
gradually moderate from currently elevated levels, assuming a stabilisation in energy prices and 
some alleviation in global supply bottlenecks, though there remains considerable uncertainty and 
near-term upside risks.
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Global economy

As we move into year three of the pandemic, the world is 

still reeling from the effects of Covid-19. The past year was 

marked by important steps towards the normalisation of 

socio-economic life, helped by the rapid rollout of vaccination 

campaigns and the lifting of mobility restrictions in many parts 

of the world. Still, despite substantial progress in keeping the 

virus more under control, the path of the pandemic continues 

to shape the macroeconomic landscape, highlighted by the 

emergence of the Omicron variant, which increases the risks 

and uncertainty around the economic outlook in 2022.

On a positive note, available evidence suggests that the link 

between cases and severe disease has weakened materially 

with Omicron, and while it evades vaccine-induced immunity 

more easily than Delta, existing vaccines remain effective with 

a booster, in particular against severe cases. We, therefore, 

maintain the view that Omicron will not derail the economic 

recovery. In the absence of full lockdowns, absenteeism (due 

to illness or quarantine) and the size of the behavioural shift 

towards caution will largely determine the drag on economic 

activity from Omicron. Importantly, activity has now become 

less sensitive to virus spread due to medical advances, implying 

a more limited dampening effect than earlier in the pandemic. 

Supply chain disruptions: starting to moderate?

The near-term growth picture remains also affected by 

persistent supply chain bottlenecks which have become a 

major challenge for the global economy since the outbreak of 

Covid-19. Against a backdrop of strong goods demand, global 

supply is slow to catch up due to factory shutdowns, shortages 

of key components and logistical bottlenecks, leading to 

weaker growth impulses and stronger inflationary pressures.

There are some tentative signs that supply chain disruptions 

have peaked, but they are still unprecedented from a historical 

perspective, and it will likely take some time for supply 

conditions to fully normalise. Supply bottlenecks are, therefore, 

likely to weigh on activity over the coming quarters, despite our 

assumption of a gradual unwinding in the course of 2022. At 

the same time, supply chains remain vulnerable to pandemic-

related restrictions, and we see a considerable downside risk 

from the spread of Omicron in Asia, where some of the key 

manufacturing hubs are located. In particular, China’s zero-

tolerance policy, together with doubts over the effectiveness of 

the Chinese-made vaccines, raises the risk of negative spillovers 

to other regions of the world economy, potentially leading to 

longer – if not more intensified – supply chain disruptions.

The Fed’s hawkish pivot

At the final policy meeting of 2021, the Fed signalled a hawkish 

pivot towards faster monetary policy normalisation. In view of 

rising risks of more sustained inflation and rapid progress in 

the labour market recovery, the FOMC decided to accelerate 

tapering by doubling the pace to USD 30 billion per month 

in January, while hinting at pulling forward rate hikes. We 

now expect the asset purchases programme to end in March, 

opening the door for the first 25 bps rate hike already in the 

same month. However, there is the possibility that the Fed 

could announce an abrupt end to asset purchases at its January 

meeting. Altogether, we pencil in four 25 bps rate hikes for 

2022 (vs. three hikes projected in the December FOMC dot 

plot), followed by another three 25 bps hikes in 2023. In 

addition, balance sheet normalisation is also on the table, as 

the December FOMC minutes stated that the Fed could begin 

shrinking its USD 8.8 trillion balance sheet “relatively soon after 

beginning to raise the federal funds rate”.

Asia Focus

Though risks abound, most Asian economies start 2022 well 

• At its December policy meeting, the Fed signalled a hawkish pivot towards faster monetary 
policy normalisation. The FOMC doubled the pace of tapering, which is now expected to end 
in March, opening the door for a first rate hike in the same month. In total, we pencil in four 
25 bps rate hikes for 2022, followed by another three 25 bps hikes in 2023. Meanwhile, the ECB 
announced the end of net purchases under the Pandemic Emergency Purchase Programme 
in March, but interest rate lift-off appears unlikely this year. Our baseline forecast assumes one 
25 bps hike in the refinancing rate in 2023, together with raising the deposit rate from negative 
territory.
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equipped to face the main economic challenges posed by the 

current global context. These challenges include the rapid spread 

of the Omicron variant, a liquidity crunch for Chinese property 

developers, ongoing supply chain pressures, and an expected 

further rise in global interest rates as the Fed soon shifts toward 

policy tightening. All of these short-term challenges come on 

top of the longer-run challenge of mitigating and adapting to 

the climate crisis (see Box: Asia must adapt to the climate 

challenge).

While there are important downside risks stemming from 

these developments, particularly given uncertainties as to 

whether and how fast Omicron could overwhelm health 

systems in individual countries, the situation isn’t all bad. On 

the whole, Asian economies ended 2021 registering a notable 

improvement in sentiment and activity indicators, with their 

current accounts generally in surplus, and with significant 

progress in getting their populations vaccinated (booster 

campaigns are slowly being rolled out as well). These factors, 

together with still elevated external demand despite some 

expected normalisation of consumption patterns in advanced 

economies, should support the growth outlook in the region 

in early 2022. 

Delta respite gives way to Omicron surge

In the fourth quarter of 2021, economic activity in a number of 

countries benefited from the subsiding Delta waves that had 

swept through the region in Q3. This corresponded with a clear 

improvement in mobility statistics and sentiment indicators as 

restrictions eased somewhat – though restrictions still remain 

relatively elevated (figure 1). This respite was short lived, 

however, with the spread of the more transmissible Omicron 

variant already causing a substantial spike in new cases in 

Singapore, South Korea, Thailand, India, and Japan (figure 2). 

This newest wave is likely to put the brakes on reopening efforts 

in these countries, given concerns that Omicron’s increased 

transmissibility could quickly overwhelm health systems, even 

if it does cause less severe illness (in most of the above listed 

countries, Covid mortality either remains flat or continues to 

trend down).

It should be noted that the region has made substantial 

progress in vaccinations since the start of Q3, at which point 

Asian economies together had only fully vaccinated a reported 

6% of the population (figure 3). Though some countries, like 

India, are still lagging somewhat (at 47% as of 16 January 

according to Our World in Data), other economies in the 

region have more than 50% of the population vaccinated, with 

Singapore, China, South Korea, Japan, Malaysia and Taiwan 
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Box: Asia must adapt to the climate challenge

Though the Covid-19 crisis is not yet behind us, and economies around the world are still finding ways to adapt to the realities 

of the pandemic, a different crisis – the climate crisis – is already on our doorstep, demanding further adaptation and mitigation 

efforts on a colossal scale. According to the UN, the world is not on track to meet the Paris Agreement target of keeping global 

warming to 1.5°C, with warming of 4.4°C possible by 2100 given the current path of CO2 emissions, meaning additional actions 

need to be taken within a short period. This raises the question of how economies in Asia are positioned to deal with both the 

transition risks and physical risks of climate change. 

Every year, KBC Economics carries out a country screening of both emerging and developed markets to support KBC’s SRI 

(socially responsible investing) funds. The resulting sustainability barometers (one for emerging markets and one for developed 

markets) provide a ranking of countries according to several sustainability indicators that are divided into five different themes: 

(1) General economic performance and stability; (2) Socio-economic development of the population; (3) Equality, freedom, and 

rights of the population, (4) Environmental performance and commitment; and (5) Security, peace and international relations (for 

details on the methodology, please see: Investment in socially responsible government bonds: Emerging market sustainability 

update 2022).

Within the emerging markets barometer (South Korea is screened within both barometers as it is an OECD country but also 

included in the MSCI Emerging Markets Index), Asian economies generally don’t perform that well, with only two countries 

(South Korea and Malaysia) within the top 20% of countries out of 84 in total. When looking at a breakdown by theme, Asian 

economies tend to perform quite well in terms of economic performance and stability, and quite poorly in terms of environmental 

performance and commitment (figure B.1). 

The ranking for that theme is constructed based on the equal weighting of three sub-indicators, each standardized based on the 

number of countries we are screening. An environmental performance index published by Yale University measures a country’s 

environmental health (air quality, waste management, etc.) and ecosystem vitality (biodiversity, forest management, emissions, 

https://www.kbc.com/en/economics/publications/beleggen-in-maatschappelijk-verantwoorde-overheidsobligaties.html?zone=
https://www.kbc.com/en/economics/publications/beleggen-in-maatschappelijk-verantwoorde-overheidsobligaties.html?zone=
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etc.)1. The second sub-indicator is an Ecological Footprint score that measures how large an area of biologically productive land 

and water a population group requires in one year to maintain its level of consumption and process its waste production2. Finally, 

the Climate Change Performance Index published by Germanwatch measures a country’s efforts to combat climate change 

based on the categories of “GHG Emissions,” “Renewable Energy,” “Energy Use,” and “Climate Policy.”3

For this last sub-indicator, economies in the region perform quite well, ranking within the top 30% of countries screened (figure 

B.2). This suggests that on a policy level, economies in the region are leading the way to adopt climate mitigating policies. In 

terms of the ecological footprint, the results are mixed, with some countries performing quite well (particularly South Korea), 

and other’s quite poorly (Malaysia and China). It is the Environmental Performance Index, however, that drags down the score 

for most Asian economies, as only South Korea scores well in that category. As noted in the EPI reports, there is an important 

link between a country’s wealth and its performance in this indicator. Relatedly, industrialization and development are associated 

with higher strains on ecosystems and environmental health. However, the report also points out that there are many countries 

that break this trend, suggesting that sustainability efforts do not need to come at the expense of economic security4. 

 

This is an important message for policymakers in the region to heed, especially given the region’s exposure to the physical risks 

of climate change. According to the European Commission’s INFORM database, which provides a measurement of countries’ 

risks based on a variety of factors (grouped into Hazards & Exposure, Vulnerability & Lack of Coping Capacity), many countries in 

the region are highly exposed to natural hazards5. Within the INFORM methodology, these natural hazards include a.o. floods, 

cyclones, storm surges and droughts, i.e., the types of extreme weather events that are predicted to become more frequent and 

severe as climate change progresses. Hence, efforts to improve environmental performance, while continuing to lead the way on 

climate mitigating policies, will help the region prepare and adapt to a riskier future.

1 https://epi.yale.edu/
2 https://www.footprintnetwork.org/
3 https://www.germanwatch.org/en/CCPI
4 https://epi.yale.edu/downloads/epipolicymakersummaryr11.pdf
5 https://drmkc.jrc.ec.europa.eu/inform-index/INFORM-Risk/Results-and-data/moduleId/1782/id/433/controller/Admin/action/Results
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all above 75%. However, with many countries already rolling 

out booster campaigns to bolster their population’s protection 

against severe illness, there are important doubts about the 

overall effectiveness of the Chinese-made vaccines against 

Omicron, on which China as well as some other countries in the 

region have relied. 

While Omicron is a clear disruption to the recovery path in the 

region, likely shaving a few basis points off of growth for the first 

quarter, there is hope that the current wave will come and go 

quickly with minimal impact on the longer-term outlook. Early 

evidence from developments in South Africa, where, despite 

a limited vaccination rate (only 27% fully vaccinated as of 10 

January), cases began rising sharply in late November, peaked 

in late December, and have already fallen back sharply as of 

mid-January, support this outlook. Whether a similar situation 

will be applicable in countries with less natural immunity due to 

prior infections is yet to be seen.

Rising rates…

Covid worries are not the only uncertainty facing the region in 

early 2022.  As advanced economy central banks, particularly 

the US Fed, are quickly shifting toward a tightening of policy 

in the face of higher and more persistent inflation dynamics, 

benchmark interest rates have started to rise in response. For 

emerging markets, rising US interest rates can be associated 

with strong capital outflows and currency depreciation 

pressures. Indeed, higher inflationary pressures, but also the 

forthcoming Fed hiking cycle, have driven many emerging 

market central banks to start tightening policy already in 2021. 

With the economic recovery still ongoing in many of these 

economies, and on somewhat fragile ground given Omicron 

threats, external pressure to quickly tighten policy could hinder 

the recovery for some countries in 2022. 

…but decent fundamentals

Overall, however, emerging markets in the region are well 

situated heading into this tightening cycle. First, in contrast with 

the global trend, inflation has generally been well behaved in 

the region over 2021, with headline inflation below the central 

bank target level in Thailand, Vietnam, China and Indonesia. 

Indeed, when looking at the global picture of recent central 

bank policy developments, the distinction between Asia and 

other regions becomes clear (figure 4). Whereas central banks 

in Brazil, Russia, Chile, Czechia, Hungary, South Africa, and 

many others already started significant hiking cycles in 2021, 

given inflation that has risen well above central bank targets, 

the story is different in Asia. Central banks in Indonesia, Taiwan, 

Malaysia, Thailand and India are all still on hold, and China has 

even introduced some monetary policy easing in recent weeks 
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(see below for details on Chinese monetary policy). 

Furthermore, compared to other regions, emerging and 

developing economies in Asia have far lower external debt-

to-GDP ratios (figure 5). Current accounts are also generally 

in surplus, with the few exceptions (Thailand, Vietnam) having 

only very limited current account deficits (both 1.6% of GDP 

on a 4Q-rolling basis as of Q3 2021). Strong external demand 

has supported this, with export volumes for Asian emerging 

markets and China still running well above the pre-covid trend 

(figure 6). 

Part of this reflects the pandemic-induced demand shift in 

trade partners away from services in favour of goods, which 

should slowly shift back as the link between the pandemic and 

economic activity weakens further under our baseline scenario. 

Despite this normalisation, trade should remain a supportive 

factor for the region, given still above trend growth levels in 

advanced economies and the gradual unwinding of supply chain 

constraints. Global semiconductor sales growth, for example, 

has decelerated from its peak of 30% yoy in June 2021, but 

still remained at robust levels of 23% yoy as of November, 

with total sales still trending higher (figure 7). In the longer 

run, as mentioned in previous publications, digitalisation, and 

the move toward industry 4.0, means demand for high tech 

products and semiconductors is a long-term supportive trend 

for many economies in the region. 

China

This year will once again be a balancing act for Chinese 

policymakers straddling the objectives of prioritising growth 

and addressing risks in the economy. While the government is 

expected to set an annual growth target around 5.5% (likely 

announced in March), even reaching that level will be difficult, 

with most estimates for 2022 currently set around or only 

slightly above 5.0%.

Looking back, real GDP grew 8.1% in 2021. While this figure 

is high in relative terms (for comparison, real GDP grew 6.0% 

in 2019 and 6.7% in 2018), it largely reflects the recovery from 

an abnormally low growth rate in 2020 due to the pandemic. 

Behind the 2021 headline figure, there was a notable slowdown 

in year-over-year terms, to levels that are generally below the 

pre-Covid trend – from 18.3% in Q1 (driven by 2020 covid 

base effects) to 4.0% in Q4 (figure 8). This slowdown reflects 

not only the long-standing downward trend in GDP growth 

as China grapples with an aging population and the challenge 

of shifting growth engines away from debt-fuelled investment 
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toward consumption (and industrial upgrading), but also some 

near-term headwinds that weighed on growth in 2021. These 

headwinds included China’s regulatory crackdown on a number 

of sectors that intensified in July and August, an energy crunch 

in September that disrupted industrial output, and the fallout 

from the liquidity crisis among real estate developers that was 

triggered by the government’s efforts (including the “Three Red 

Lines” policy) to address over-leverage in the sector. 

Supporting growth without relying on a strong expansion in 

construction activity will be one of China’s main economic 

challenges in 2022. Though Evergrande, which was placed 

in the category of “restrictive default” by Fitch in December 

and is currently going through a restructuring, is the most 

prominent of such cases, many other developers are also 

facing a liquidity crunch. Covid developments also present 

an important uncertainty for the economic outlook in China 

given the government’s strict ‘zero-covid’ policy, which has led 

to stringent lockdowns of various ports and cities at different 

times over 2021.  Together with the global spread of the 

more transmissible Omicron variant, this policy approach, if 

maintained, risks leading to important economic disruptions in 

the beginning of 2022. 

While risks to the outlook for China have mounted over the 

past several months, and the long-term trend of slowing 

growth is expected to continue, the outlook isn’t all negative. 

While the quarter-over-quarter GDP figures in China can be 

difficult to interpret given lack of transparency on the seasonal 

adjustments made to the series, official data suggests that 

momentum picked up from 0.7% qoq in Q3 to 1.6% qoq in 

Q4. Strong export data and a recovery in industrial production 

throughout the fourth quarter confirms this trend. Furthermore, 

after several months of deceleration, credit growth (measured 

by total social financing) finally began to edge up, from 9.9% 

yoy in September to 10.3% in December, a sign of a shift in 

policymakers’ priorities going into 2022. 

Indeed, this uptick in credit growth coincides with policy 

communications that emphasise supporting and stabilizing 

growth, particularly through moderately easier monetary and 

fiscal policy. On the monetary side, this has included a 50-basis 

point cut to the Reserve Requirement Ratio (to 10% for large 

banks) in mid-December, two cuts (totaling 15 basis points) to 

the 1-year Loan Prime Rate (LPR) since end-December, and a 

10-basis point cut to the 1-year Medium-term Lending Facility 

rate in mid-January. Some further monetary policy easing 

(whether through RRR cuts, interest rate cuts, or a combination 

of the two) is on the table for early 2022, though it will likely 

remain moderate. 

The PBoC’s more accommodative policy, together with a shift 

in the other direction for most major central banks toward 

tighter policy in 2022 (particularly from the Fed) should limit 

further CNY appreciation after a strong run in both 2020 

and 2021 (+6.5% and +2.6% versus the USD, respectively).  

Furthermore, communication from the PBoC warning against 

“a one-way trade” on CNY suggests policymakers are getting 

uncomfortable with the extent of the currency’s appreciation, 

especially as it cuts into exporters’ profits. However, we 

don’t expect significant depreciation past 6.4 CNY per USD 

throughout 2022 (at 6.35 as of 17 January), as external demand 

is expected to remain strong and policy easing will remain 

moderate. Furthermore, given uncertainties related to the real 

estate sector in China, a stable currency could help limit market 

volatility, particularly related to capital outflows, suggesting 

policymakers may not push back too strongly against CNY 

strength. 

Meanwhile, fiscal policy is also being used to help stabilise 

growth, particularly through local government bond issuance 

and tax cuts. Together, these measures should help year-over-

year growth figures recover toward 5%, leading to 2022 annual 

growth of 5.1%.

Hong Kong

The end of the year saw rising covid cases in Hong Kong, 

leading to the imposition of strict new social restrictions and 

the effective closing of borders as flights from the US, Australia, 

France and the UK were banned. As a result, the recovery 

that started in Q3 with quarter-over-quarter GDP growth of 

0.125% will likely be hampered in the first quarter, as inbound 

tourism remains effectively non-existent relative to pre-covid 



KBC Economic Perspectives I  I January 2022 I 9

levels (figure 9). Strong external demand should continue to 

support growth, but risks from Covid developments, the Fed’s 

tightening cycle (with potential spillover effects for Hong 

Kong’s financial markets and property market), and regulatory 

uncertainty related to China suggest an uncertain start to 2022.

Singapore

Despite a sharp rise in Covid cases in October, Singapore’s 

recovery continued in the fourth quarter with quarter-over-

quarter GDP growth of 2.6%, bringing annual average growth 

for 2021 to 7.2% (figure 10). The disconnect between covid 

cases and activity likely partially stems from Singapore’s very 

high vaccination rate (above 85%), as well a booster campaign 

that kicked off in September. Mobility also improved as cases 

dropped off in November and December, which means the most 

recent uptick in cases at the start of this year could still have 

some impact on activity. Whereas construction supported the 

recovery in Q3, growth in the manufacturing sector accounted 

for a significant portion of GDP growth in Q4, accelerating to 

14% year-over-year. Meanwhile Singapore’s exports continued 

to accelerate throughout most of H2 2021, supported by still 

strong demand for semiconductors. 

India

As expected, India’s economic growth rebounded 12.5% 

quarter-over-quarter in the third quarter after a severe Covid 

wave caused a sharp contraction in Q2 2021 (-11.6%). Recent 

data suggests that momentum may have slowed more 

than initially expected in the fourth quarter, with industrial 

production contracting 3.8% month-over-month in November.  

However, sentiment indicators for the manufacturing sector 

point to an ongoing expansion, improving to 56.3 in December 

from 55.7 previously. Business sentiment on the services side 

also remains strong at 57.3 in December. This suggests that the 

rebound still continued into the fourth quarter.

However, the recent surge in Omicron cases may weigh on 

sentiment going forward. Cases have now surged to levels 

last seen in June 2021, when the devastating Delta surge had 

finally started to ease. While mobility (for retail & recreation) 

has dropped off sharply since the end of December, it remains 

well above levels seen last spring, and workplace mobility has 

held up even better. 

Meanwhile, India remains one of the few emerging markets 

where the central bank has not yet moved to raise policy rates. 

Though headline inflation is above the central banks 4% target 

at 5.6% yoy in December, the Reserve Bank of India is likely to 

hold off on raising rates until Q2 2022, especially given new 

headwinds presented by the Omicron variant. While there 

are, therefore, clear downside risks to the outlook, we see FY 

2021 (ending March 2022) GDP growth reaching 9.2% before 

growth decelerates to 8.8% in FY 2022. 
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Figures
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Real GDP growth (period average, in %) Inflation (period average, in %)
2021 2022 2023 2021 2022 2023

US 5.6 3.6 2.3 4.7 3.9 2.2

Euro area 5.1 3.5 2.4 2.6 2.7 1.9

UK 7.0 4.5 2.1 2.6 3.9 2.2

China 8.1 5.1 5.0 0.9 2.2 2.2

Hong Kong 6.4 3.5 3.1 1.9 2.1 2.3

India* 9.2 8.8 5.2 5.4 4.7 4.5

Indonesia 3.2 5.9 6.4 1.6 2.8 3.2

Japan 1.8 3.2 1.4 -0.2 0.7 0.6

Malaysia 3.5 6.0 5.7 2.5 2.0 2.0

Taiwan 5.9 3.3 2.6 1.6 1.5 1.4

Singapore 6.0 3.2 2.7 1.6 1.5 1.5

South Korea 4.3 3.3 2.8 2.2 1.6 1.6

*Real GDP growth measured over fiscal year from April-March

Source: Forecasts for euro area, US, China, India and Japan are KBC Economic’s own forecasts, prevailing 

10 January 2022. All others are latest IMF WEO figures.

10 January 2022

Outlook main economies in the world

Policy rates (end of period, in %)

10-Jan-22 Q1 2022 Q2 2022 Q3 2022 Q4 2022

United States 0.125 0.375 0.875 1.125 1.125

Euro area (refi rate) 0.00 0.00 0.00 0.00 0.00

Euro area (depo rate) -0.50 -0.50 -0.50 -0.50 -0.50

United Kingdom 0.25 0.50 0.75 0.75 0.75

China (MLF)* 2.95 2.85 2.85 2.85 2.85

Japan -0.10 -0.10 -0.10 -0.10 -0.10

India 4.00 4.00 4.25 4.25 4.50

10 year government bond yields (end of period, in %)

10-Jan-22 Q1 2022 Q2 2022 Q3 2022 Q4 2022

United States 1.77 2.00 2.30 2.40 2.60

Germany -0.05 0.20 0.40 0.50 0.60

United Kingdom 1.26 1.50 1.60 1.70 1.75

China 2.73 3.10 3.35 3.45 3.60

Japan 0.14 0.00 0.00 0.00 0.00

India 6.60 6.05 7.00 7.10 7.30

Exchange rates (end of period)

10-Jan-22 Q1 2022 Q2 2022 Q3 2022 Q4 2022

USD per EUR 1.13 1.13 1.13 1.15 1.17

USD per GBP 1.36 1.36 1.35 1.35 1.34

JPY per USD 115.22 115.00 115.00 115.00 115.00

RMB per USD 6.37 6.40 6.40 6.40 6.40

INR per USD 74.04 74.30 74.25 74.25 74.00

*China’s MLF rate has been reduced since 10-Jan-2022
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